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Recession risk passing?

Our scan of FX-related financial media reveals a decline in mentions of recession in the Eurozone (and US)
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Investor Behaviour in Eurozone Assets and the
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Eurozone inflation
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Low volatility in FX leaves the EUR a funder

EURUSD volatility not responding the usual way to spot weakness
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Low

volatility in FX leaves the EUR a funder

The USD pays you to own a volatility proxy...pretty hard to be bearish

52wk Correlation, TWI vs MSCI World Total Return
Local (10y Average)
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Currency Flash Episode

12 minute window; 3 January 2019
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Currency Flash Episode
2.5 hour window; 3 January 2019
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See: https://www.rba.gov.au/publications/smp/2019/feb/pdf/box-b-the-recent-japanese-yen-flash-event.pdf
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