SALES AND MARKET COMMENTARY — THIS IS NOT INVESTMENT RESEARCH AND IS PRODUCED BY SALES AND TRADING PERSONNEL AND INTENDED
FOR INSTITUTIONAL INVESTORS ONLY

G5 FX Outlook

7 f"'f;-ﬂ'ﬂ]“""
42:.3 1))))

GLOBAL TRADING SOLUTIONS
Foreign Exchange Trading Strategy

Trading Strategists

Shahab Jalinoos Alvise Marino Maximilian Lin Nimrod Mevorach
12123255412 12123255911 65 6306 8809 44207888 1257
shahab.jalinoos@credit-suisse.com  alvise.marino@credit-suisse.com maximillian.lin@credit-suisse.com nimrod.mevorach@credit-suisse.com
Daniel Chodos Alexander Kolyandr Alexia Jimenez Glinter Grimm

541141312707 7495967 8779 442078889759 41443357693
daniel.chodos@credit-suisse.com alexander.kolyandr@credit-suisse.com  alexia.jimenez@credit-suisse.com guenter.grimm@credit-suisse.com

AN

PLEASE REFER TO THE IMPORTANT INFORMATION AND DISCLOSURES SECTION AND CONTACT YOUR CREDIT SUISSE REPRESENTATIVE ( RED I T S U | S S E
FOR MORE INFORMATION.



CS FX Trading Strategy

" High energy prices and continued global supply chain problems pose major conundrums for
central banks. Do they need to hike rates in order to repress inflation expectations? Or should
they stay focused on growth as the recovery momentum slows and fiscal support in many
countries starts to dwindle? Stagflation conditions are not comfortable for policymakers.

" The US economy is still in a relatively strong place compared to much of the rest of G10 - despite
risks surrounding the possibility of debt default after 15 Dec, some signs of a loss of confidence
among US consumers and possible watering down of fiscal stimulus hopes. This underpins what
we see as a constructive USD picture, linked to a relatively hawkish Fed too. A committed dovish
stance by major central banks like the ECB and BOJ also play well for the greenback.

" The ECB as an institution is sending a strong message of ongoing commitment to viewing high
inflation as transitory — a position that has kept us committed EUR bears since Q1 2021. Together
with previous suggestions that it actively welcomes wider rate differentials if US rates move
higher as a well as a weaker EUR, this is helping to define the EUR as a “funding currency of
choice” for many investors.

" FX implied volatility is pushing higher towards / beyond earlier 2021 highs seen in Q1. Factors
ranging from policy uncertainty / spillover from rates vol to year-end liquidity concerns for FX
forward markets are contributing to this. Higher equity volatility remains a missing link.

Sources: Credit Suisse
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USD: Fed policy leaves scope for USD upside

= Strong US inflation and employment data, sustained asset prices, and tight credit spreads suggest
market pricing for the Fed can prove stable at a time where pricing elsewhere comes into question.

=  With real yields near YTD lows, a repricing of 2024 rate expectations could push yields and the USD
higher. We have liked EDM2 vs EDM4 steepeners.

= The re-appointment of Jerome Powell as Fed chair eliminates one source of risk for the USD in terms of
reducing the risk of a further structural dovish policy shift.

The Fed’s guidance is more hawkish than market Markets have brought forward rate hikes into
expectations at the 2024 point 2022
FOMC Projections as of 09/22/2021 OIS-implied per year change in Fed Funds target (bp)
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USD: The USD remains subdued by historical standards

= Even though the growth and rate differential outlook now looks more comparable to pre-pandemic
times, the BBDXY remains nearly 2% off its 2019 average.

= The potential passage of the Build Back Better US fiscal stimulus bill is still riddled with uncertainties.
If the bill is ratified, this would reinforce the outlook for the USD and Treasury yields.

= We retain a pro-USD bias against funding currencies but recognize there is space for idiosyncratic
stories to play out in the EM and in the pro-cyclical FX space.

USD strength has realized most aggressively against low

BBDXY still ways away from 2019 average : _ ] i
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EUR: Yield differentials still a drag on the EUR

= Last week we lowered our target for EURUSD to 1.1150 from the 1.1400 level we had stated as our
Q4 target at the end of Q3. We anticipate rallies to be capped around 1.1550.

= The ECB continues to push back against the market’s expectations for rate hikes. Recent rhetoric
suggests that the ECB also welcomes a weaker EUR as an additional easing factor.

= The recent widening in peripheral spreads creates further pressure for the ECB to replace PEPP
purchases once these expire in March 2022, likely through enhanced APP purchases.

1.9

European yields have not rerated higher in line

with US rates in recent weeks
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EUR: Affected by idiosyncratic growth risks

= The euro area is more vulnerable to sustained strength in energy prices. Geopolitical tensions with
Russia further complicate this matter.

= The resurgence of Covid cases is an idiosyncratic risk for Europe’s outlook. The tolerance for
lockdowns and other growth-suppressing Covid remedies is higher in Europe than in the US.

= Risks surrounding the French election in Q2 2022 have so far not had a large role in EUR sentiment.
A strong showing for far-right candidates in polls would likely be a negative factor.

Idiosyncratic energy dynamics threaten to stall Covid cases are spiking in the euro area
growth prospects
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JPY: New fiscal measures are in focus

= We continue to target USDJPY 118.00, as we have done since early October.

= Prime Minister Kishida is set to announce a JPY79tn fiscal package. Recent price action does not
suggest that markets see the new fiscal measures as meaningfully improving Japan’s growth hopes.

= Global inflationary pressures have failed to feed into Japan CPI, due partly to downward pressures
on mobile phone charges. Markets are likely to remain skeptical of faster inflation prospects as long
as wage inflation also remains slow.

No signs of inflation yet, while soaring PPI

) : , Japan’s wage growth remains sluggish
threatens to cut into profit margins
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JPY: Yield differentials still in the driver seat

= The government said it does not plan to fund its new fiscal plan through taxes, which suggests that
the BOJ could contribute to funding these measures. For some, this represents a further step in the

direction of a permanent “helicopter money” policy, especially if there is a UBl component.

* |nthe meantime, Fed tightening expectations combined with YCC in Japan continue to drive wider
US-Japan differentials. We continue to expect USDJPY to trade in line with these differentials.

= A prolonged period of risk-off price action remains a risk to view, but JPY has been relatively agnostic

to the recent spike in G10 vols.

USDJPY continues to trade in line with yield
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GBP: Backdrop now consistent with a Dec BOE hike

= Recent strong employment and CPI reports reinforce expectations of a 15bp hike in December. With
the BOE still focused on the state of post-furlough labour markets, employment data for Oct
scheduled on 14 Dec represents the next litmus test for the economy.

= The SONIA curve is no longer inverted between December 2022 and December 2023. Markets are
no longer concerned with the prospects of a tightening policy error.

Policy expectations for the UK have regained lost

ground and have stabilized Markets no longer pricing in a “policy error”
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GBP: Risks remain, but are appropriately priced in

=  While inflation validates a GBP-supportive BOE tightening cycle, it also highlights supply constraints
that could be detrimental to the UK growth story. Elevated gas prices are a risk to the UK too.

» The political outlook remains a wildcard. Risks of triggering Article 16 remain, but recent news
suggests the UK may be reluctant to push this ahead of the all-important Christmas period.

=  We recently lowered our EURGBP target from the long-held 0.8450 previously to 0.8300. We would
now look to sell into rallies to 0.8520.

The UK’s historical experience with inflation suggests The vol curve suggests that markets remain
the BOE will be diligent more concerned with the MPC meeting mid-Dec
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CHF: We revise our EURCHF forecast lower

= Monetary policy divergence between the euro area and Switzerland should guide EURCHF lower.
Wider European peripheral spreads provide further impetus.

= SNB FX interventions appear to be modest so far and won’t derail the downward EURCHF trend in
our view.

=  We revise our target from 1.0500 to 1.0250. We would consider ourselves wrong at 1.0720.

Nominal interest rate differentials moving in the Peripheral spread widening is a warning signal
franc’s favour for the ECB
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CHF: SNB might be willing to tolerate a stronger franc

= SNB might be more tolerant of a firmer franc as Swiss inflation expectations are also rising.

= Although sight deposits have increased of late, hinting at some FX intervention, the increase has
been on average a modest CHF 1bn per week over the last five weeks.

=  We also note that USDCHF has stopped declining for now. This gives the central bank some relief as
it considers the overall currency situation when deciding on monetary policy.

Swiss consumer price inflation expectations are rising
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Important Information and Disclosures

The information provided herein constitutes marketing material. It is not investment advice or otherwise based on a consideration of the personal circumstances of the addressee nor is it
the result of objective or independent Securities Research. The information provided herein is not legally binding and it does not constitute an offer or invitation to enter into any type of
financial transaction.

This material has been prepared by a Credit Suisse (“CS”) Global Trading Solutions (GTS) and (collectively referred to as “Trading Strategists”) and distributed by Credit Suisse AG and its
affiliates. Such affiliates may include: Credit Suisse International, Credit Suisse Securities (Europe) Limited, Credit Suisse Management (Australia) Pty, Credit Suisse Securities (Japan) Limited,
Credit Suisse Securities (Europe) Limited , Seoul Branch, Credit Suisse AG, Singapore Branch, Credit Suisse (Hong Kong) Limited, Credit Suisse Securities (Johannesburg) Proprietary Limited.
Reference to Credit Suisse or CS in this disclaimer shall mean Credit Suisse AG and its affiliates.

Please follow the attached hyperlink for important further information regarding conflicts of interest and disclaimers: https://rave.credit-suisse.com/disclosures/view/nr

Trading Strategists are employees of CS's Investment Bank (IB) and its Sales and Trading Departments and are supervised by IB Sales and Trading managers. Their primary responsibility is to
support the trading desk. To that end, GTS Trading Strategists prepare trade commentary, trade ideas, market commentary and other materials ("materials") in support of CS's trading desks.
The IB GTS Trading Desk trades or may trade as principal in the securities (or related financial instruments) that are the subject of these materials. As part of the Sales and Trading Department,
the author of this material may have consulted with the Firm’s traders and other personnel while preparing this material. IB GTS Trading Desks may have accumulated, be in the process of
accumulating, or accumulate long or short positions in the subject security or related securities on the basis of this material or other GTS Trading Strategists' materials. Trading desks may have,
or take, positions inconsistent with materials provided by GTS Trading Strategists.

GTS Trading Strategists are not part of CS's Securities Research Departments, and the written materials disseminated by Sales and Trading personnel are not Research reports. The views of
CS's Trading Desks, including GTS Trading Strategists, may differ from the views of the Securities Research Departments and other divisions at CS. CS has a number of policies in place
reasonably designed to promote the independence of CS's Securities Research Departments from CS's IB Trading Desks, including policies relating to trading securities prior to distribution of
Research reports. These policies do not apply to the materials provided by GTS Trading Strategists

These materials are only intended for institutional investors. In the UK and Europe these materials are only intended for Professional Investors and Eligible Counterparties and in the US only
Qualified Institutional Buyers (QIBs). These materials are not intended for retail distribution and are made available to any investment firm in the EEA wishing to receive them and are therefore
made available as an acceptable minor non-monetary benefit under Article 12(3)(a) of European Commission Delegated Directive (EU) 2017/593 of 7 April 2016.

These materials are not intended for retail distribution and are made available to any investment firm in the EEA wishing to receive them and are therefore made available as an acceptable
minor non-monetary benefit under Article 12(3)(a) of European Commission Delegated Directive (EU) 2017/593 of 7 April 2016.

To the extent this material contains any “investment recommendation” as defined under MAR for a security traded on an EU-regulated market, the Published Date and Time are also the date
and time of completion of production, and the date and time of first dissemination, of any such “investment recommendation” (unless otherwise expressly specified in this material).

The European Market Abuse Regulation (596/2014) and associated rules (“MAR”) define “investment recommendations” as information recommending or suggesting an investment strategy,
explicitly or implicitly, concerning one or several financial instruments or the issuers, including any opinion as to the present or future value or price of such instruments, intended for
distribution channels or for the public.

This material is provided to you by CS solely for informational purposes, is intended for your use only and do not constitute an offer or commitment, a solicitation of an offer or commitment
(except solely to the extent covered by CFTC Rules (as defined below)), or any advice or recommendation, to enter into or conclude any transaction (whether on the indicative terms shown or
otherwise), or to provide investment services in any state or country where such an offer or solicitation or provision would be illegal. CS is not acting in any fiduciary capacity and it will not
treat recipients as its customers by virtue of their receiving this material. The provision of the services referred to in this material is subject to relevant local regulation and practice, and not all
the services described may be available in your particular jurisdiction. This material is not for distribution to retail clients and are directed exclusively at CS’s institutional clients. Moreover, any
investment or service to which these materials may relate will not be made available by CS to such retail customers. THIS MATERIAL IS FOR INFORMATIONAL PURPOPSES ONLY AND DOES NOT
CONSTITUTE AN OFFER TO INVEST IN OR SUBSCRIBE TO ANY PRODUCTS REFERENCED IN THIS MATERIAL.

Where distribution of this material is subject to the rules of the U.S. Commodity Futures Trading Commission (“CFTC”), it is a “solicitation” of derivatives business generally only as that term is
used within CFTC Rule 1.71 and 23.605 promulgated under the U.S. Commodity Exchange Act (the “CFTC Rules”).
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Important Information and Disclosures (cont.)

CS is acting solely as an arm’s length contractual counterparty and not as a financial adviser (or in any other advisory capacity including tax, legal, accounting or otherwise) or in a fiduciary capacity.
Any information provided does not constitute advice or a recommendation to enter into or conclude any transaction. Before entering into any transaction, you should ensure that you fully
understand the potential risks and rewards and independently determine that it is appropriate for you given your objectives, experience, financial and operational resources, and other relevant
circumstances. You should consult with such independent advisers (including, without limitation, tax advisers, legal advisers and accountants) as you deem necessary.

The information in these materials has been obtained or derived from publicly available sources believed to be reliable, but CS makes no representations as to its accuracy or completeness. Past
performance may not be indicative of future performance. This material does not purport to contain all of the information that an interested party may desire. In all cases, interested parties should
conduct their own independent investigative analysis and assessment of the merits of any transaction described in this material and the data set forth in them and should consult their own
professional advisors. GTS Trading Strategists may receive or develop additional or different information subsequent to your receipt of these materials. The materials provided by GTS Trading
Strategists are subject to change, and subsequent views may be inconsistent with information previously provided to you. CS does not undertake a duty to update these materials or to notify you
when or whether the GTS Trading Strategists' views have changed. These materials and other written and oral communications from GTS Trading Strategists are provided for informational purposes
only. They should not be considered sufficient upon which to base an investment decision. CS accepts no liability for loss arising from the use of this material except that this exclusion of liability does
not apply to the extent that such liability arises under specific statutes or regulations applicable to CS

This material has been prepared by CS based on assumptions and parameters determined by it in good faith. The assumptions and parameters used are not the only ones that could have been
selected and therefore no guarantee is given as to accuracy, completeness or reasonableness of any such quotations, disclosures or analyses. A variety of other or additional assumptions or
parameters, or other market factors and other considerations, could result in different contemporaneous good faith analyses or assessment of the transactions described above. Past performance
should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance.

Any discussions or results based on hypothetical projections or past performance have certain inherent limitations and should not be taken as an indication of future results. There is no certainty that
the parameters and assumptions used can be duplicated with actual trades. Unlike an actual performance record, simulated results do not represent actual trading. Also, since the trades have not
been executed, the results may have undercompensated or overcompensated for the impact, if any, of certain market factors, such as lack of liquidity. Simulated trading programs in general are also
subject to the fact that they are designed with the benefit of hindsight. No representation is being made that the strategy described in this material will or is likely to achieve results similar to those
shown. The risk of loss in trading FX, commodities, rates and derivatives can be substantial. You should, therefore, carefully consider whether such trading is suitable for you in light of your
circumstances and financial resources.

CS does not provide any tax advice. Any tax statement herein regarding any US federal tax is not intended or written to be used, and cannot be used, by any taxpayer for the purpose of avoiding any
penalties. Any such statement herein was written to support the marketing or promotion of the transaction(s) or matter(s) to which the statement relates. Each taxpayer should seek advice based on
the taxpayer's particular circumstances from an independent tax advisor.

Receipt and use of this material constitutes a representation and agreement by you that, you will not and you are not authorized or permitted to rely on this as a primary basis for any investment
decision with respect to any employee benefit plan, including the purchase of any products of CS or engagement of CS asset management services on behalf of such plan, and there is no and will be
no agreement, arrangement or understanding to the contrary. Neither CS nor any of its affiliates has investment discretion or renders investment advice with respect to any assets of the employee
benefit plan that may be involved with the purchase and holding or sale of a security, other instrument or CS product, and neither CS nor its affiliates is otherwise a fiduciary with respect to any
assets of the plan involved in such purchase and holding or sale. You are not relying on any communication (written or oral and including, without limitation, opinions of third party advisors ) of CS or
its affiliates as (i) legal, regulatory, tax, business, investment, financial, accounting or other advice, (ii) a recommendation to purchase or hold or sell the securities, other instruments or CS products
or (iii) an assurance or guarantee as to the expected results of an investment in the securities, other instruments or CS products; it being understood that information and explanations related to the
terms and conditions of such securities, instruments or CS products are made incidental to CS’ business and shall not be considered (i) legal, regulatory, tax, business, investment, financial,
accounting or other advice, (ii) a recommendation to purchase or hold or sell such securities, instruments or CS products or (iii) an assurance or guarantee as to the expected results of such an
investment. Any such communication is not the basis on which the fiduciary on behalf of the employee benefit plan, has made the decision to purchase and hold or sell the securities, other
instruments or CS products and has been independently confirmed by the fiduciary, on behalf of the employee benefit plan, prior to such purchase or sale. The fiduciary, on behalf on the employee
benefit plan, is making its own investment decision based upon its own judgment and on its own legal, regulatory, investment, tax, accounting and other professional advisors as it has deemed
necessary in connection with the purchase, holding or sale of the securities, instruments, or CS products.
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Important Information and Disclosures (cont.)

CS may provide various services to US municipal entities or obligated persons ("municipalities"), including suggesting individual transactions or trades and entering into such transactions. Any
services CS provides to municipalities are not viewed as "advice" within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Consumer Protection Act. CS is providing any
such services and related information solely on an arm's length basis and not as an advisor or fiduciary to the municipality. In connection with the provision of the any such services, there is no
agreement, direct or indirect, between any municipality (including the officials, management, employees or agents thereof) and CS for CS to provide advice to the municipality. Municipalities
should consult with their financial, accounting and legal advisors regarding any such services provided by CS. In addition, CS is not acting for direct or indirect compensation to solicit the
municipality on behalf of an unaffiliated broker, dealer, municipal securities dealer, municipal advisor, or investment adviser for the purpose of obtaining or retaining an engagement by the
municipality for or in connection with Municipal Financial Products, the issuance of municipal securities, or of an investment adviser to provide investment advisory services to or on behalf of
the municipality.

Credit Suisse Securities (Europe) Limited ("CSSEL") and Credit Suisse International ("CSI") are authorized by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority ("FCA") and the Prudential Regulation Authority under UK laws, which differ from Australian Laws. CSSEL and CSI do not hold an Australian Financial Services Licence ("AFSL") and are
exempt from the requirement to hold an AFSL under the Corporations Act (Cth) 2001 ("Corporations Act") in respect of the financial services provided to Australian wholesale clients (within
the meaning of section 761G of the Corporations Act) (hereinafter referred to as “Financial Services”). This material is not for distribution to retail clients and is directed exclusively at Credit
Suisse's professional clients and eligible counterparties as defined by the FCA, and wholesale clients as defined under section 761G of the Corporations Act. Credit Suisse (Hong Kong) Limited
("CSHK") is licensed and regulated by the Securities and Futures Commission of Hong Kong under the laws of Hong Kong, which differ from Australian laws. CSHKL does not hold an AFSL and is
exempt from the requirement to hold an AFSL under the Corporations Act in respect of providing Financial Services. Credit Suisse Equities (Australia) Limited (ABN 35 068 232 708) ("CSEAL") is
an AFSL holder in Australia (AFSL 237237). In Australia, this material may only be distributed to Wholesale investors as defined in the Corporations Act. CSEAL is not an authorized deposit
taking institution and products described herein do not represent deposits or other liabilities of Credit Suisse AG, Sydney Branch. Credit Suisse AG, Sydney Branch does not guarantee any
particular rate of return on, or the performance of any products described.

In Japan, this material is distributed by Credit Suisse Securities (Japan) Limited (“CSJL”), a registered Financial Instruments Firm (Director-General of Kanto Local Finance Bureau (Kinsho) No.
66). CSJL is a member of Japan Securities Dealers Association, Financial Futures Association of Japan, Japan Investment Advisers Association and Type Il Financial Instruments Firms Association.

This material is issued and distributed in the U.S. by Credit Suisse Securities (USA) LLC (CSSU), a member of NYSE, FINRA, SIPC and the NFA, and CSSU accepts responsibility for its contents.
Clients should contact sales coverage and execute transactions through a Credit Suisse subsidiary or affiliate in their home jurisdiction unless governing law permits otherwise. Investment
banking services in the United States are provided by Credit Suisse Securities (USA) LLC, an affiliate of Credit Suisse Group. CSSU is regulated by the United States Securities and Exchange
Commission under United States laws, which differ from Australian laws. CSSU does not hold an AFSL and is exempt from the requirement to hold an AFSL under the Corporations Act in respect
of providing Financial Services. Credit Suisse Asset Management LLC (CSAM) is authorized by the Securities and Exchange Commission under US laws, which differ from Australian laws. CSAM
does not hold an AFSL and is exempt from the requirement to hold an AFSL under the Corporations Act in respect of providing Financial Services.

The published date and time on the title page are the date and time of production and first dissemination.

None of this document, or its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of
CS. All trademarks, service marks and logos used in this document are trademarks or service marks or registered trademarks or service marks of CS or its information providers. All material
presented in this document, unless specifically indicated otherwise, is under copyright to CS or its information providers.

CS takes no responsibility for the content of any third-party site Links to third-party sites are provided solely for your convenience and information; accessing such sites is at your own risk.
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